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(A monthly journal from Sindhu Cargo Services Limited)

CENVAT Credit rules do not mandate that credit on capital goods should only be availed in very same year in which capital goods were received – No error in CESTAT order allowing 100% credit in subsequent year - Revenue appeal has no merit: HC 

AS per rule 4(2 )( a) of the CENVAT Credit Rules, 2004, 
(2) (a) The CENVAT credit in respect of capital goods received in a factory or in the premises of the provider of output service at any point of time in a given financial year shall be taken only for an amount not exceeding fifty per cent of the duty paid on such capital goods in the same financial year : 
For any reason, if the assessee did not claim the first instalment of 50% of the credit in the year in which the capital goods were received, then according to revenue, he shall never avail this first 50% of the credit because this part of the credit can be availed only in the same financial year in which the capital goods were received. 
The whole idea of this restriction under Rule 4(2)(a) was to spread over the credit in two instalments and revenue cannot have any grievance if the assessee did not avail the first instalment in first year. But, in spite of the CESTAT ruling in favour of the assessees , the revenue took up the matter to the High Court in a recent case. 
The High Court did not find any error in the order of the CESTAT and held that: 
Rule 4(2)(a) of the Cenvat Credit Rules provides that only to the extent of 50% of the Cenvat Credit could be utilized by the assessee during the year it is availed of. However, the said Rules do not mandate that the credit should be utilized in the very same year. Once the credit is not utilized in the same year, then Rule 4(2 )( b) provides that it can be utilized in any year and to the full extent. Therefore, in the instant case, as the Cenvat Credit was availed of in the year 2006-07, when the assessee had not yet registered under Rule 9 of the Central Excise Rules, the assessee did not utilize the Cenvat credit. It is only after registration in the subsequent year, they have utilized the entire Cenvat credit which was standing to their credit. Therefore the finding of the Assessing Officer as well as the First Appellate Authority that they could not have utilized 100% credit is erroneous. The Tribunal was justified in setting aside the said irregularity and allowing Cenvat credit to the assessee in the next year of its availment under the Rules. 
(See 2011-TIOL-277-HC-KAR-CX in 'Excise') 
Export grows 34.4% in April: Commerce Secretary
NEW DELHI, MAY 12, 2011: INDIA's exports have registered a growth of 34.4% during April 2011, at US $ 23.9 billion. Stating this at a press interaction here today, Mr Rahul Khullar, Commerce Secretary, informed that during the interaction, with press, India’s imports in April 2011 were US $ 32.8 billion, which is up by 14.1% Balance of trade for the month of April stood at -8.9 billion US $.
During April 2011, the following sectors have done well viz., engineering (109%), gems & jewellery(39%), electronic goods(48%) petroleum and its products, plastics & linoleum (30%), chemicals etc. 
Imports for the month of April 2011 increased Petroleum products increased by 7. 7%, Pearls and precious stones increased 19%, gold increase by 60%. He further clarified that these figures are the quick estimates and the final figure may change. 
US to learn supply-chain tricks from Mumbai’s Dabbawalas

Apart from the scheduled meetings with India’s top space and nuclear energy administrators and corporate honchos, the US commerce secretary, Gary Locke, would also meet the famed Dabbawalas in Mumbai. Locke, who was leading a 24 US businesses on a high tech trade mission on Feb 6-11, would visit the dabbawalahs to learn about the unique logistics operation that delivered home-cooked food to thousands of people daily in Mumbai.

“This lunch delivery service, subject of management studies in the US, has been cited as a model of entrepreneurship and supply-chain management at the grass-roots level,” the commerce department noted while announcing its schedule. 

India Aims to Invest $100 Billion in Ports, Shipping

India aims to invest 4.52 trillion rupees ($100 billion) by 2020 to build new ports and develop its shipping industry in a bid to boost trade, Shipping Minister G.K. Vasan said. The investment will likely more than triple India’s annual port handling capacity to 3.2 billion tons, Mr. Vasan said. 

That capacity will be higher than the estimated 2.5 billion tons annual cargo traffic by 2020, he said. The investment is also likely to increase India’s share in the global shipbuilding industry to 5% from 1% and raise Indian companies’ share in the global cargo tonnage to at least 9% from 6%-7%, Mr. Vasan said. 

Container Corp may offload 51% in logistics parks

State-run logistics firm Container Corporation of India may hive off its upcoming logistics parks and offload up to 51% equity in each of them to a partner from among customers, landowners or logistics players, a senior executive said.

“Somewhere if I feel the logistics parks would be better off as SPV or JV with a customer or a strategic partner, then I may hive it off as a separate company,” P Alli Rani, Director (Finance), told Reuters in an interview on Tuesday. 
!!!!CONGRATS!!!!
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	The management of Sindhu Cargo heartily congratulates Mr. Balachander S, son of              Mr. Sundar, Asst. Manager – Accounts, Bangalore, who has passed out this years’ PUC examination with distinction securing 92.33% (554 out of 600 marks). The following are his scorings in core subjects:

Physics:                        100%
Chemistry:                    99 %
Mathematics:               95 %  
Electronics                  100 %
He is ranked 520 in the CET- Karnataka

 BAALU…Best of Luck!!
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Ms. Deepika
	Ms. Deepika & Ms. Lopamudra working with us at Delhi & Bangalore respectively have been conferred with gold medals for outstanding performance in their academics while pursuing MBA with Indian Institute of Travel & Tourism Management (IITM), Bhubaneswar, Orissa.  Management and staff of Sindhu Cargo take this opportunity to wish them good luck & bright future!
	[image: image3.png]



Ms. Lopamudra


Ms. Keerthi, daughter of Mr. Manavalan, Driver working with our transport division at Chennai has secured 95.2% in the SSLC Board examination of Tamil Nadu Government.  The management & staff of Sindhu Cargo takes pleasure in congratulating & wishing her all the success in her future endeavors. 
LAUGHTER THE BEST MEDICINE>>>>>>>
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SINDHU CARGO SERVICES LIMITED
(An ISO 9001:2008 certified company)
Ph: 080-3391 3391; FAX: 080-3391 3344. URL: www.sindhucargo.com
Branches:  MUMBAI ■ NEW DELHI ■ CHENNAI ■ HAYDRABAD   ■   TUTICORIN ■   COIMBATORE    ■   COCHIN 
 ■ PONDICHERY ■ CALICUT ■ TRIVANDRUM ■ VIZAG   ■ KOLKATA ■ LUDHIANA
For any complaints regarding our service mail to: complaints@sindhucargo.com
FOR PRIVATE CIRULATION ONLY

